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The rise of edge computing devices for Al
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Source: The International Data Corporation. Data through March 2025. E = estimated. Worldwide edge computing market revenue as measured by a rising level of connected devices driving the need
for greater computing capabilities closer to local endpoints.

The growth of edge computing revenue worldwide since 2019

Coming into 2025, we witnessed more evidence of generative artificial intelligence (AI) moving to the edge. In other
words, generative- Al models are more often being deployed directly onto local edge-computing devices, such as Al
personal computers and Al smartphones. Edge computing devices are hardware components that process locally —
close to the source of data generation — rather than by sending data to the cloud or data center.

Increasingly, large language models are designed to be smaller, more efficient, and more applicable for mobile
smartphone devices. We see many other examples of Al edge devices that have the potential to support continued
revenue growth, including smart home devices (for example, smart speakers and electric thermostats), advanced driver
assistance systems for automotive, smart watches, and health fitness trackers.

What it may mean for investors

The chart shows that since 2019, worldwide edge computing revenue is on track to nearly double by the end of 2025,
and we expect growth to continue in coming years. We are favorable on the Information Technology sector, specifically
the Semiconductors, Semiconductor Materials & Equipment, and Software sub-sectors. We are neutral on the
Communications Services sector and favorable on two sub-sectors — Interactive Media & Services and Interactive

Home Entertainment.

Tom Christopher, Amit Chanda, Equity Sector Analysts Excerpted from Sector Insights: “Al’s double-edge impact: Software lags, hardware leads”
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Risk Considerations

Each asset class has its own risk and return characteristics. The level of risk associated with a particular investment or asset class generally correlates with the level of return the
investment or asset class might achieve. Stock markets, especially foreign markets, are volatile. Stock values may fluctuate in response to general economic and market
conditions, the prospects of individual companies, and industry sectors. Sector investing can be more volatile than investments that are broadly diversified over numerous
sectors of the economy and will increase a portfolio’s vulnerability to any single economic, political, or regulatory development affecting the sector. Technology and internet-
related stocks, especially of smaller, less-seasoned companies, tend to be more volatile than the overall market.

General Disclosures

Global Securities Research (GSR) is a division of Wells Fargo Investment Institute, Inc. (WFII). WFll is a registered investment adviser and wholly owned subsidiary of Wells Fargo
Bank, N.A., a bank affiliate of Wells Fargo & Company.

The information contained herein constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor or potential investor.
This report is not intended to be a client-specific suitability or best interest analysis or recommendation, an offer to participate in any investment, or a recommendation to buy,
hold or sell securities. Do not use this report as the sole basis for investment decisions. Do not select an asset class or investment product based on performance alone. Consider
all relevant information, including your existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon. The material contained herein has
been prepared from sources and data we believe to be reliable but we make no guarantee to its accuracy or completeness.

Wells Fargo Advisors is registered with the U.S. Securities and Exchange Commission and the Financial Industry Regulatory Authority, but is not licensed or registered with any
financial services regulatory authority outside of the U.S. Non-U.S. residents who maintain U.S.-based financial services account(s) with Wells Fargo Advisors may not be
afforded certain protections conferred by legislation and regulations in their country of residence in respect of any investments, investment transactions or communications
made with Wells Fargo Advisors.

Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial Network, LLC, Members SIPC, separate registered broker-
dealers and non-bank affiliates of Wells Fargo & Company.
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