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When will the pace slow? Good question. 
Key takeaways 

• When it comes to the financial markets and portfolio management during volatile times, you need to have a plan of 
action. 

• We feel current equity levels offer an attractive entry opportunity even with the bounce higher off the recent lows. 

Some investors might regard the pace and direction of various implemented tariffs as all part of the plan. Others likely have 
a different view. Whatever view our regular readers might take, the bottom line is, when it comes to the financial markets 
and portfolio management during volatile times, we believe you need to have a plan of action or at least be happy with 
where you currently stand.  

From our perspective, even before the current tariff strategies were deployed, our analysis suggested the economy was 
going to hit a bump in the road and slow in the first half of this year. That line of thought is still intact. We are favorable 
large- and mid-cap domestic equities. These represent the high-quality segments of the equity asset classes we cover. We 
have also suggested that investors move money from bonds, specifically the intermediate portion of the yield curve, into 
mid-cap U.S. equities in an effort to take advantage of the fall in stocks and the rally in bond prices (yields fell).  

But the tariff uncertainty has accelerated. Over the course of the last couple of weeks, we have seen the administration go 
from an aggressive reciprocal tariff strategy that involved meaningful universal tariffs on virtually all of our trading partners 
to a pause that suspends most reciprocal tariffs but leaves a 145% levy on imports from China. Turn off the news for a few 
hours or a day and in this current environment you may have missed a lot of meaningful headlines. You have to pay 
attention. But, granted, it is hard to keep up with the pace of announcements we have seen in recent weeks. 

We know that not all investors feel comfortable stepping into the equity market right now. After all, you have to be able to 
sleep at night. Fortunately, interest rates offered in cash alternatives now are generally above when the pandemic hit and 
can provide some income nervous investors. 

For those investors with a long-term horizon, we feel current equity levels offer potential for an attractive entry 
opportunity even with the bounce higher off the recent lows. As of the time of this writing, we are still 12% below the all-
time record high in the S&P 500 Index set back in mid-February. In fixed income, we favor investment grade and would be 
focused on investment-grade corporate bonds and essential-service municipal securities.  

When the pace of tariff-related announcements will slow is anybody’s guess. We believe long-term investors should be 
bringing mid-cap U.S. equities up to a favorable allocation along with our long-favored position in large-cap domestic 
equities.  
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Risk considerations 

Forecasts, estimates, and projections are not guaranteed and are based on certain assumptions and views of market and economic conditions which are subject to change. 

Each asset class has its own risk and return characteristics.  The level of risk associated with a particular investment or asset class generally correlates with the level of return the investment or asset 
class might achieve. Stock markets, especially foreign markets, are volatile.  Stock values may fluctuate in response to general economic and market conditions, the prospects of individual companies, 
and industry sectors.  Foreign investing has additional risks including those associated with currency fluctuation, political and economic instability, and different accounting standards. These risks are 
heightened in emerging markets. Small- and mid-cap stocks are generally more volatile, subject to greater risks and are less liquid than large company stocks. Bonds are subject to market, interest 
rate, price, credit/default, liquidity, inflation and other risks. Prices tend to be inversely affected by changes in interest rates. Municipal bonds offer interest payments exempt from federal taxes, and 
potentially state and local income taxes. Municipal bonds are subject to credit risk and potentially the Alternative Minimum Tax (AMT). Quality varies widely depending on the specific issuer. 
Municipal securities are also subject to legislative and regulatory risk which is the risk that a change in the tax code could affect the value of taxable or tax-exempt interest income. 

Definitions 

Investment Grade bonds - A rating that indicates that a municipal or corporate bond has a relatively low risk of default. Bond rating firms, such as Standard & Poor's, use different designations 
consisting of upper- and lower-case letters 'A' and 'B' to identify a bond's credit quality rating. 'AAA' and 'AA' (high credit quality) and 'A' and 'BBB' (medium credit quality) are considered investment 
grade. Credit ratings for bonds below these designations ('BB', 'B', 'CCC', etc.) are considered low credit quality, and are commonly referred to as "junk bonds". 

General Disclosures 

Global Investment Strategy (GIS) is a division of Wells Fargo Investment Institute, Inc. (WFII). WFII is a registered investment adviser and wholly owned subsidiary of Wells Fargo Bank, N.A., a bank 
affiliate of Wells Fargo & Company. 

The information in this report was prepared by Global Investment Strategy.  Opinions represent GIS’ opinion as of the date of this report and are for general information purposes only and are not 
intended to predict or guarantee the future performance of any individual security, market sector or the markets generally. GIS does not undertake to advise you of any change in its opinions or the 
information contained in this report. Wells Fargo & Company affiliates may issue reports or have opinions that are inconsistent with, and reach different conclusions from, this report. 

The information contained herein constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor or potential investor.  This report is not 
intended to be a client-specific suitability or best interest analysis or recommendation, an offer to participate in any investment, or a recommendation to buy, hold or sell securities. Do not use this 
report as the sole basis for investment decisions. Do not select an asset class or investment product based on performance alone. Consider all relevant information, including your existing portfolio, 
investment objectives, risk tolerance, liquidity needs and investment time horizon. The material contained herein has been prepared from sources and data we believe to be reliable but we make no 
guarantee to its accuracy or completeness. 

Wells Fargo Advisors is registered with the U.S. Securities and Exchange Commission and the Financial Industry Regulatory Authority, but is not licensed or registered with any financial services 
regulatory authority outside of the U.S.  Non-U.S. residents who maintain U.S.-based financial services account(s) with Wells Fargo Advisors may not be afforded certain protections conferred by 
legislation and regulations in their country of residence in respect of any investments, investment transactions or communications made with Wells Fargo Advisors.  

Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial Network, LLC, Members SIPC, separate registered broker-dealers and non-bank 
affiliates of Wells Fargo & Company. PM-10152026-7862512.1.1 
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